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Oklo Resources (OKU AU, $0.26, market cap. A$128m)
West Africa wakes up after the wet season: 3 drill rigs back drilling to further
upgrade Seko’s potential
OKU’s geologists are back in action with the mobilisation of three rigs to complete a 15,000m drill
programme in West Mali. We understand the rigs will be capable of RC, diamond (for the deeper
holes) and air core (for advanced target delineation). A 3-rig programme – more aggressive than we
are used to from OKU - comes after the finish of the wet season and is expected to be complete by
year end. It is supported by a strong cash position ($19.7m at 30 September), derived from a $10m
equity raise in July. OKU’s maiden resource is likely to be announced following the completion of the
current round of drilling (likely early 2021).
From an investment viewpoint, OKU continues to provide excellent exploration leverage in a world
class gold terrain, the Senegal Mali Shear Zone. Nearby, B2 Gold is delivering exploration success at
its Anaconda project, which should draw investor attention to the region.
Seko orebodies the main target for late-2020 exploration
This season is to be focussed on expanding the resource potential of the Seko orebodies (SK1, 2 and
3) with an aim to achieving a total of at least 1 million ounces (we would guess). The main targets
are summarised on the long section on the following page. Much of the drilling of the SK1 ore shoots
have been to a maximum of 100-150m The current programme will test extensions at depth and
along strike. See the following page for the location of key targets:
• A. SK1N: Drilling in 2019-2020 stoked market enthusiasm with several holes extending the
strike length of the deposit to over 500m. Best results included 38m at 5.7gpt, 32m at
10.6gpt and 26m at 7.5gpt and established this as now probably the largest of the three Seko
ore shoots. Further drilling over the course of mid 2020 confirmed that this high grade SK1N
shoot plunges to depth and was encountered at around 200m vertical, the deepest ore grade
intercept to date (6m at 5gpt, within 23m at 2.6gpt) and is still open.
• B. SK1N: Shallower drilling will to chase the orebody to the north where geophysics
suggests there might be a further extension, possibly offset from the main orebody.
• C. SK1N: A second plunging ore shoot at SK1N has been identified some 200m further to
the south. It is very encouraging that the structure persists to depth, but thus far grades
have been on the low side. But we know that this orebody pinches and swells. It is now up
to the drill rig to help find another SK1N high grade shoot at depth.
• D. SK1 Central: Relatively shallow drilling at SK1 Central has demonstrated continuity of
the mineralised structure with moderate widths of low to moderate grades (eg 5 to 33m at
0.5 to 1.44gpt). Drilling here is sparce, and there is ample room to identify another plunging
shoot at depth.
• E. SK1 South: Here a number of encouraging intercepts were encountered in the upper
100m, again confirming the mineralised structure continues to the south. Again, further
drilling at depth here is warranted with the aim of finding more high grade ore shoots.
We discuss other targets in detail below, and present information regarding Mali, following the coup
3 months ago (See Appendix 1).
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Seko 1 deposit, long section

Source: Modified from OKU presentation, October 2020

It is worth noting the extreme weathering depths (“base of oxidation”, above) associated with SK1.
On the positive side this delivers very attractive metallurgical characteristics. However, oxide ore is
of lower density than its unweathered equivalent, so fewer tonnes for an equivalent volume. So it
will be doubly significant if OKU geologists can chase these plunging shoots at depth. At SK2, the
depth of weathering is much less (25-40m) and mineralisation extends into the fresh rock types.
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The Seko 1 Trend
As shown on the following page SK1 represents just 1km of a mineralised trend extending from SK1N
through a series of air core and auger anomalies towards Koko, some 3km to the south.
Key points emerge from previous exploration:
• Drilling of SK1N appears to have delineated a resource of perhaps 400koz (our estimate; not
yet estimated by OKU) at perhaps 1.5-2gpt. This is roughly 60% of what we guess could be a
current resource of 700-750koz. This is unlikely to justify a stand-alone mill so further
exploration is warranted. (There are several, hungry mills in the region, but toll treating is
the least preferred option).
• As we note above, weathering along the SK1 ‘line of lode’ is extreme, with oxidised rocks
recorded at 200m depth and more. Drilling below the weathered zone will test the
opportunity to see the deposit extend into fresh rock as it does in all the other deposits of
the SMSZ.
• Koko has recorded several very encouraging hits, and represents an important drill target.
• SK5 also represents an important target, but seems to be ‘off structure’. Clearly there is still
work to be done here to understand the distribution of gold mineralisation.

Source: Modified from OKU release, 28 October 2020
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Parallels with other discoveries along the Senegal Mali Shear Zone
•
•

•

In its recent presentation (October 2020) Oklo draws parallels with the Mamba discovery of
B2 Gold (BTO: TSX), located some 20km N of the world class Fekola project, and both ca.
35km W/NW of Seko/Dandoko.
At Mamba, BTO has completed 18,000m of drilling in 2020, with the focus on increasing the
size of the saprolite resource and testing the underlying sulphides. Drilling has now outlined
sulphide mineralisation over a total strike length of ca.2.2km, ca.1.2km longer than
previously reported. Results include 3.40gpt over 15.8m and 3.9gpt gold over 13.8m, which
management notes provides a strong indication of the potential for a second Fekola-style,
south plunging orebody which remains open down plunge. BTO expects to drill another
5,300m at Anaconda in 2020 and complete an updated resource estimate on the Anaconda
area year-end. Anaconda’s current resource is around 800koz at around 1.1gpt.
The following long sections are drawn to a common scale, and highlights the very real depth
and strike potential for mineralisation along the Seko-Koko trend.

Source: OKU presentation, October 2020

•
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By comparison with other deposits of the southern section of the Senegal Mali Shear Zone,
the Dandoko/Seko deposits are very lightly explored

Other targets

Source: OKU presentation, October 2020

We would expect OKU to chase known mineralisation, within a reasonably short distance of the Seko
deposits, with a reasonable chance of identifying satellite ounces for a plant at Seko. These are likely
to include:
•

•

Disse, located some 2-3km south of Seko. In 2017 OKU drilling identified mineralisation here
over a 550m E-W strike, an unusual orientation for structures in the area. Better intercepts
reported include 21m at 5.7gpt (from 33m depth), 13m at 4.7gpt (163m) and 16m 2.3gpt
(158m).
Diabarou, located some 5km east of Seko. Diabarou has long been known to host gold, with
artisanal miners having exposed gold bearing quartz veins of up to 3 metres in width
extending for over 600 metres. Better intercepts reported include 28m at 3.9gpt (88m), 6m
at 54gpt (36m) and 21m at 2gpt (45m).

Capital structure and board
Oklo Resources (OKU AU)
Share price
52 week range
Number of shares (fpo)
Share options (as at 29/2/20)*
Market capitalisation
Cash (at September 2020)
Debt

A$
A$
m
m
A$m
A$m
A$m

$0.26
$0.10-0.37
503.6
6.3
$128.42
$19.7
$0.0

Top 20 shareholders, appr.

68%

Major shareholders
Blackrock
Resolute Mining Ltd
Ruffer LLP
Capricorn Group
1832 Asset Management
Directors and management

11.9%
10.8%
9.7%
5.1%
4.9%
3.1%

*Average exercise price of A$0.455, excl. zero cost performance rights
The Board
Non-executive chairman
MD and CEO
ED and country manager
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Appendix 1. The Coup in Mali, and subsequent developments
On 18 August 2020, elements of the Malian Armed Forces began a mutiny. Soldiers stormed the
Soundiata military base in the town of Kati and senior officers were arrested. Tanks and armoured
vehicles were seen on the town's streets, as well as military trucks heading for the capital, Bamako.
The soldiers detained several government officials including the President Ibrahim Boubacar Keïta
who resigned and dissolved the government. This was the country's second coup in less than 10
years, following the 2012 coup d'état in which there was widespread violence and many deaths.
Mr Keïta won a second term in elections in 2018, but since June has faced large demonstrations over
corruption, mismanagement of the economy and disputed legislative elections. There has also been
anger among troops about pay and the conflict with militant jihadists in the north of the country,
which has seen scores of soldiers killed in the past year.
Coup leaders have promised new elections within 18 months. On 28 September the former foreign
minister Moctar Ouane was named as Mali’s interim prime minister and Bah N’daw as interim
president. Sanctions have now been lifted by the Economic Community of West African States
(ECOWAS).
In recent weeks we have noticed headlines that Mali (with their former colonial masters, France)
have been removing militant jihadists from the north of the country, addressing one of the key issues
raised during the coup.
We have also seen comments in the media that the new government is aiming to review mining
conventions signed with companies by the previous administration, following recommendations from
the country’s auditor general. This has followed the adoption of an updated mining code by the
interim government. Issues seem to surround the structuring of internal loans and distribution of
dividends by several the larger gold producers in the country, seemingly ignored by the previous
government.
B2 Gold, the owners of the Fekola project, has addressed the new 2019 mining code in their recent
quarterly (released 3 November 2020)
“A new mining code was adopted in Mali in September 2019, which outlines certain tax and customs
stabilization of existing mining conventions and the enforceability of the existing conventions,
including the Fekola Convention. The 2019 Mining Code expressly states that mining titles that are
valid at the time of the entry into force of the 2019 Mining Code remain valid for their term and for
the substance for which they have been issued. In addition, the mining conventions in force at the
date of the 2019 Mining Code, including the Fekola Convention, remain valid for their term and
benefit from the stabilization of their tax and customs regime as provided under such mining
convention.”
We are not concerned about these developments. It looks to us to be an effort at cleaning up
omissions from the previous government, and ensuring that all companies (whether in the mining
sector or within the broader economy) are paying their dues.
(Source: Wikipedia, BBC News, Reuters, B2 Gold, BSCP)
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General Advice Warning
By downloading this report you acknowledge receipt of our Financial Services Guide, available on our web page
www.bridgestreetcapital.com.au.
Bridge Street Capital Partners Pty Ltd is licensed to provide financial services in Australia; CAR AFSL 456663;
Level 14, 234 George Street, Sydney NSW 2000
Bridge Street Capital Partners Pty Ltd is providing the financial service to you.
General Advice Warning
Please note that any advice given by Bridge Street Capital Partners Pty Ltd or its authorised representatives
(BSCP) is GENERAL advice, as the information or advice given does not take into account your particular
objectives, financial situation or needs. You should, before acting on the advice, consider the appropriateness
of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the
acquisition, or possible acquisition, of a particular financial product you should read any relevant Prospectus,
PDS or like instrument.
Disclaimers
BSCP provides this financial advice as an honest and reasonable opinion held at a point in time about an
investment’s risk profile and merit and the information is provided by BSCP in good faith. The views of the
adviser(s) do not necessarily reflect the views of the AFS Licensee. BSCP has no obligation to update the
opinion unless BSCP is currently contracted to provide such an updated opinion. BSCP does not warrant the
accuracy of any information it sources from others. All statements as to future matters are not guaranteed to
be accurate and any statements as to past performance do not represent future performance. Assessment of
risk can be subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for
the investor. Equity investments, made by less experienced investors, in listed or unlisted companies yet to
achieve a profit or with an equity value less than $50 million should collectively be a small component of a
balanced portfolio, with smaller individual investment sizes than otherwise. Investors are responsible for their
own investment decisions, unless a contract stipulates otherwise. BSCP does not stand behind the capital
value or performance of any investment. Subject to any terms implied by law and which cannot be excluded,
BSCP shall not be liable for any errors, omissions, defects or misrepresentations in the information (including
by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or
indirect) suffered by persons who use or rely on the information. If any law prohibits the exclusion of such
liability, BSCP limits its liability to the re-supply of the Information, provided that such limitation is permitted by
law and is fair and reasonable.
Disclosures
Dr Chris Baker, an authorised representative of BSCP, certifies that the advice in this report reflects his honest
view of the company. He has 30 years investment experience in wholesale capital markets. He worked as a
mining analyst for brokers BZW and UBS for 11 years and has a further 16 years’ experience as a mining analyst
and portfolio manager with Colonial First State and Caledonia Investments. He now provides independent
financial advice on a part time basis. He may own securities in companies he recommends but will declare this
when providing advice. He currently owns shares in OKU. He is remunerated by BSCP but is not paid a specific
fee for providing this report. BSCP are Corporate Advisors to OKU and receive fees from OKU for services
provided. BSCP, its directors and consultants may own shares and options in OKU and may, from time to time,
buy and sell the securities of OKU.
BSCP earned fees from the recent capital raising undertaken by OKU.
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Appendix 1
US Disclaimer: This investment research is distributed in the United States by Bridge Street Capital Partners Pty
Ltd and in certain instances by Enclave Capital LLC (Enclave), a U.S.-registered broker-dealer, only to major U.S.
institutional investors, as defined in Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as
amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission. This investment
research is not intended for use by any person or entity that is not a major U.S. institutional investor. If you
have received a copy of this research and are not a major U.S. institutional investor, you are instructed not to
read, rely on or reproduce the contents hereof, and to destroy this research or return it to Bridge Street Capital
Partners Pty Ltd or to Enclave. The analyst(s) preparing this report are employees of Bridge Street Capital
Partners Pty Ltd who are resident outside the United States and are not associated persons or employees of
any U.S. registered broker-dealer. Therefore, the analyst(s) are not subject to Rule 2711 of the Financial
Industry Regulatory Authority (FINRA) or to Regulation AC adopted by the U.S. Securities and Exchange
Commission (SEC) which among other things, restrict communications with a subject company, public
appearances and personal trading in securities by a research analyst. Any major U.S. institutional investor
wishing to effect transactions in any securities referred to herein or options thereon should do so by contacting
a representative of Enclave.
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