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Oklo Resources (OKU AU, $0.25, market cap. A$103m)
Further exceptional drill results at Dandoko/Seko and Koko points to a
significant maiden resource in 2Q20
•

•
•

OKU’s move to a strategy of extending known gold deposits continues to yield very
encouraging results. The Dandoko project in Western Mali is neighbour to several Tier 1 gold
projects (including B2 Gold’s +7Moz Fekola project) and appears to sit on splay faults off the
highly prospective Senegal Mali Shear Zone (SMSZ).
Following on from an exceptional hit reported from the Seko 1 orebody in November 2019 (47
metres at 11gpt) OKU have recently reported several similarly impressive intersections from
the same zone (Seko 1 North or SK1N).
Better intercepts include 55m at 7.7gpt (from 54m), 51m at 4.3gpt (63m), 31m at 7.1gpt (30m)
and 32m at 4.6gpt (5m). As shown in the following section, the geologists are now starting to
get a better handle on the geometry of this newly discovered zone. This discovery remains
open to the north and at depth where they are awaiting assay results from two deeper holes.

Source: Oklo Resources release 29 January 2020

•
•
•

In January, OKU reported a new discovery within the Dandoko tenements at Koko, some 2km
south of Seko. The best result here was an impressive 37m at 3.2gpt. Drilling here is on-going.
We present a scenario in this report which points toward an initial resource (based on a very
rough interpretation of existing information by ourselves) of perhaps 600koz gold from the
Dandoko tenement alone, and excluding Koko. A maiden MRE is due in 2Q2020.
OKU is well funded (cash of A$7.7m at December 2019, no debt) and we are expecting a steady
flow of drill data from an active drill programme. It is still early days for exploration on the
Dandoko gold trend and within OKU’s extensive tenement position in Western Mali.
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Oklo’s key exploration targets in Western Mali
Having built a strong tenement position adjacent to the highly prospective Senegal Mali Shear Zone
(SMSZ), OKU geologists have moved to establish a resource position for the company. As we have
described in past reports, the southern portion of the SMSZ plays host to at least three world class gold
accumulations, including Barrick’s Loulo and Gounkoto mines (totalling some 18Moz in resources) and
the more recently discovered Fekola project now owned by B2 Gold (7.1Moz). The SMSZ is certainly
one of the best endowed gold provinces in West Africa.
OKU seems to have the right ingredients: a large land position within a highly prospective portion of
the SMSZ, a strong exploration team and established infrastructure. The company is well funded
following a A$6m equity raise in September.
One of OKU’s main goals for this year is to wrap a maiden resource around its key project areas. A
10,000m drill programme costing some A$3m was commenced in October 2019 and will continue
through into 2Q2020. Should OKU continue to achieve successful drill results, we’d be surprised if the
budget wasn’t increased.
The main targets for the current drill programme lie within the 12km long Dandoko gold corridor,
originally identified by auger geochemistry several years ago. The key targets are now as follows and
we would imagine several of these to provide the basis for a maiden mineral resource estimate (MRE).
•
•
•
•
•

Seko1 (SK1)
Seko2 (SK2)
Seko3 (SK3)
Seko5 (SK5)
Koko (previously known as Sory).

Source: OKU December 2020 quarterly report
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The Seko discoveries
During the 2017 and 2018 field seasons OKU reported significant drill results beneath auger
geochemical anomalies which became the Seko discoveries. Drilling recommenced in October 2019
after the wet season and first drill results have just started to flow. The Seko drill targets, identified by
auger geochemical sampling, are large: SK1 is around 1km in length, SK2 around 0.8-1km and SK3
around 1.2km.

Source OKU release, 29 January 2020

Seko 1 (SK1)
This week’s release of drill hole data from the northern portion of SK1 has reinvigorated interest in this
deposit. As show in the cross section on Page 1 of this report, and the plan below, there is quite a clear
geometry emerging for what looks to be a steep easterly dipping, high grade ore shoot. The company
is still awaiting results from deeper diamond holes (and two shallow holes) beneath a sequence of RC
holes. Photographs provided in the report show what appears to be an intensely brecciated, iron
stained, strongly altered rock, which in our view has a very good chance of containing gold
mineralisation. Shallower intercepts of gossanous mineralisation have produced zones of high grade
gold in previous drill holes. Results should be available within a few weeks.
SK1 now appears to be the larger of the discoveries with a mineralised strike length now (following the
recent drill holes) of perhaps 900m, now with encouragement from the northern sections of the
mineralisation. The base of weathering is estimated to be around 100m suggesting much of the
orebody discovered to date will produce favourable metallurgy.
3

It should be noted that OKU are awaiting assay results from a further 21 RC and 4 diamond drill holes.
In their recent release OKU highlighted that drilling difficulties drove poor core recoveries in segments
of the orebody. These intercepts were allocated zero grade. This is a conservative interpretation, in
our view. Furthermore, two of the reported intercepts at SK1N ended in mineralisation.

Source OKU release, 29 January 2020. Figure 4 is reproduced on the front page of this report.
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Seko 2 (SK2)
Infill drilling of SK2 mineralisation delivered a number of highly encouraging intercepts during the
December quarter, on two sections some 40m apart. These included:
•
•

65m at 7.1gpt from 4m and 53m at 4.3gpt from 95m in the same hole
56m at 2.3gpt from 24m

At SK2 North, additional RC drilling extended mineralisation with narrow, medium grade intercepts of
6m at 2.9gpt and 7m at 1.2gpt. The zone is now some 1000m in strike with the gap between SK2 and
SK2N itself to be fully drill tested.
The following long section from SK2 demonstrates the excellent continuity of mineralisation at depth,
but, as yet, with limited strike extent. To us it looks like the high grade shoot at depth delivers a
‘mushroom top’ with gold disseminated into the oxide/supergene zone near surface. This in itself
presents an easy-to-access source of what is likely to be soft, metallurgically simple ore.

Source OKU presentation, 24 October 2019

One initial hole of the current programme was vertical, targeting the high-grade core of the main SK2
mineralisation, and is to be used for metallurgical testing. The interval 0 to 50m delivered a very
encouraging 4gpt, in line with previous drilling. Representative samples of oxide, transition and
primary ore-types are to be dispatched to a Perth laboratory for testing. We are not expecting any
surprises here as earlier testing from 86 bottle roll tests delivered an impressive recovery averaging
95.2%, with 98.2% from the oxide and 94.2% from fresh rock types. We would imagine metallurgical
recoveries in a range of 90 to 95% as being likely.
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Seko 3 (SK3)
At SK3, OKU has reported several encouraging intercepts including:
•
•
•
•

20m at 3.1gpt from 81m (ended in mineralisation)
8m at 5.3gpt from 45m and 5m at 2.1gpt from 116m
14m at 2.7gpt from 140m
50m at 1.6gpt.

All holes lie within sections over a 40m strike, and largely infill previous drilling.
The Seko 3 anomaly extends over a strike length of some 1200 metres with higher grade intercepts
clustered over a strike length of around 500-600 metres.

Seko 5 (SK5)
SK5 is a slightly lonely anomaly which has yielded several ore grade gold-mineralised intervals. It is
400m to the SE of the main SK1 deposit and, interesting, is along strike from the Koko discovery,
described below. There remains plenty of exploration potential here.

Koko
In January, OKU reported initial results from the Koko discovery (a deposit previously named Sory).
From 14 step out drillholes to the immediate south of Seko two significant intercepts were obtained:
•
•

37m at 3.2gpt from 37m
29m at 3.5gpt from 50m.

Source: Oklo release, 14 January 2020
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As demonstrated at the Seko deposits, quite detailed drilling (40 and even 20m sections) can be
required to chase these steeply plunging, quite high grade ore shoots. If this shoot plunges north or
south the easterly holes could easily have missed the down-plunge extent of Koko.
Much of the area between Koko and Seko is overlain by alluvial sediments and only limited auger
geochemistry was completed. So, the absence of significant gold soil anomalism along the zone
between Koko and Seko might simply be to do with the lack of sampling. The current drill programme
is aiming to close this gap.
Also noteworthy in a single 3m/2.5gpt hit to the NNW of Koko, due south of SK5.
The Seko/Koko area retains many targets for follow-up exploration. We understand that infill aircore
drilling has already commenced between SK1 and Koko.

Source: Excerpt from Oklo release, 14 January 2020

What could the Seko deposits be?
In previous reports we posed the question: is it possible that the Seko shoots are analogous to the
main zone of mineralisation at the nearby world class Fekola deposit of B2 Gold, smaller in cross
section and more steeply plunging? Importantly the character of alteration at Seko is similar to Fekola,
with strong albite alteration and abundant carbonate.
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The Seko shoots appear to be hosted within strongly altered sediments. We understand that an
increased mafic (volcanic) component is being seen in the deeper diamond drill holes. Recall, the
Fekola deposit is hosted in sediments derived from mafic volcanics. The similarities remain compelling.
Drilling thus far has identified a series of steeply dipping, quite high-grade ore shoots at Seko. The first
of these, SK2 remains open at depth but possibly closed off to the north and south. But given recent
success at SK1 North, where the orientation of drill holes was altered (so the drill holes here face the
NW rather than east), it is quite possible the geologists will go back to earlier discoveries and look at
re-drilling opportunities
Looking at all RC and DDH intervals reported to date, the average true width is perhaps 10-20m (but
ranging to over 50m) and the average grade of those intervals (reported at a 0.5g/t cut off) is around
2-2.5g/t. On this basis alone we could envisage a minimum of perhaps 7-8 million tonnes at a grade
of perhaps 2.5g/t for perhaps 600koz gold based on current drill results. Collectively these could
become very attractive starter pits for a future gold operation, and as much of this will be oxidised, it
should make for inexpensive mining and straightforward metallurgy.
It should be stressed that these ounces are “guesstimates” made by Bridge Street, and should in no
way be taken as resource estimate. Furthermore, it is still early in the current drill programme and
further success should mean additional resource potential.
What we particularly like about the Seko mineralisation is that it offers high grade shoots of gold
mineralisation within broader lower grade halos. This would enable the company to focus on highgrade truckable ore to several of the gold plants along the SMSZ. Or, should the deposit allow, mining
of lower grade ore through a stand-alone plant.
The Dandoko/Seko tenements are 100% owned by OKU. Should exploration success allow a move to
production, the Government of Mali would be entitled to a 10% free carried interest.
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OKU’s corporate structure, shareholding and board structure

OKU last raised capital In September 2019 with the placement of 57.1m shares at an issue price of
A$0.105.
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General Advice Warning
By downloading this report you acknowledge receipt of our Financial Services Guide, available on our web page
www.bridgestreetcapital.com.au.
Bridge Street Capital Partners Pty Ltd is licensed to provide financial services in Australia; CAR AFSL 456663; Level
14, 234 George Street, Sydney NSW 2000
Bridge Street Capital Partners Pty Ltd is providing the financial service to you.
General Advice Warning
Please note that any advice given by Bridge Street Capital Partners Pty Ltd or its authorised representatives
(BSCP) is GENERAL advice, as the information or advice given does not take into account your particular
objectives, financial situation or needs. You should, before acting on the advice, consider the appropriateness of
the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition,
or possible acquisition, of a particular financial product you should read any relevant Prospectus, PDS or like
instrument.
Disclaimers
BSCP provides this financial advice as an honest and reasonable opinion held at a point in time about an
investment’s risk profile and merit and the information is provided by BSCP in good faith. The views of the
adviser(s) do not necessarily reflect the views of the AFS Licensee. BSCP has no obligation to update the opinion
unless BSCP is currently contracted to provide such an updated opinion. BSCP does not warrant the accuracy of
any information it sources from others. All statements as to future matters are not guaranteed to be accurate
and any statements as to past performance do not represent future performance. Assessment of risk can be
subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for the investor.
Equity investments, made by less experienced investors, in listed or unlisted companies yet to achieve a profit
or with an equity value less than $50 million should collectively be a small component of a balanced portfolio,
with smaller individual investment sizes than otherwise. Investors are responsible for their own investment
decisions, unless a contract stipulates otherwise. BSCP does not stand behind the capital value or performance
of any investment. Subject to any terms implied by law and which cannot be excluded, BSCP shall not be liable
for any errors, omissions, defects or misrepresentations in the information (including by reasons of negligence,
negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons
who use or rely on the information. If any law prohibits the exclusion of such liability, BSCP limits its liability to
the re-supply of the Information, provided that such limitation is permitted by law and is fair and reasonable.
Disclosures
Dr Chris Baker, an authorised representative of BSCP, certifies that the advice in this report reflects his honest
view of the company. He has 30 years investment experience in wholesale capital markets. He worked as a
mining analyst for brokers BZW and UBS for 11 years and has a further 16 years’ experience as a mining analyst
and portfolio manager with Colonial First State and Caledonia Investments. He now provides independent
financial advice on a part time basis. He may own securities in companies he recommends but will declare this
when providing advice. He currently owns shares in OKU. He is remunerated by BSCP but is not paid a specific
fee for providing this report. BSCP are Corporate Advisors to OKU and receive fees from OKU for services
provided. BSCP, its directors and consultants may own shares and options in OKU and may, from time to time,
buy and sell the securities of OKU.
BSCP earned fees from the recent capital raising undertaken by OKU.
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Appendix 1
US Disclaimer: This investment research is distributed in the United States by Bridge Street Capital Partners Pty
Ltd and in certain instances by Enclave Capital LLC (Enclave), a U.S.-registered broker-dealer, only to major U.S.
institutional investors, as defined in Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as
amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission. This investment
research is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have
received a copy of this research and are not a major U.S. institutional investor, you are instructed not to read,
rely on or reproduce the contents hereof, and to destroy this research or return it to Bridge Street Capital
Partners Pty Ltd or to Enclave. The analyst(s) preparing this report are employees of Bridge Street Capital Partners
Pty Ltd who are resident outside the United States and are not associated persons or employees of any U.S.
registered broker-dealer. Therefore, the analyst(s) are not subject to Rule 2711 of the Financial Industry
Regulatory Authority (FINRA) or to Regulation AC adopted by the U.S. Securities and Exchange Commission (SEC)
which among other things, restrict communications with a subject company, public appearances and personal
trading in securities by a research analyst. Any major U.S. institutional investor wishing to effect transactions in
any securities referred to herein or options thereon should do so by contacting a representative of Enclave.
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