Monday 23rd April, 2018

Portfolio Stock Developments
Oklo Resources - (ASX: OKU, Share Price: $0.375, Market Cap: $130m, coverage initiated @ $0.08 in
Nov 2015 – current gain of 369%)

Key Catalyst
Agreement to acquire 100% ownership of the Kandiole Sud Project, located 5km southwest of the
its flagship Dandoko Project and 10km southeast of B2Gold’s Fekola Mine in western Mali.
OKU has been an overwhelming success story since our initial coverage back in late 2015, with its share
price recently hitting an all-time high of $0.50. Market interest has been driven by drilling results that have
identified extensive gold mineralisation over a 12km long corridor at its Dandoko project in Mali, with
results from its Seko prospect proving to be the stand-out so far, with both strike and depth extensions to
the significant shallow oxide gold mineralisation already encountered. Significantly, Seko is the only target
that has had any significant follow-up drilling and there are numerous targets yet to be properly drill-tested,
which reflects the area’s outstanding potential. Importantly, the mineralisation is similar in style to many
other large deposits found nearby in western Mali, which augurs well for OKU and its attempts to outline a
large, open-pittable gold deposit measuring in the millions of ounces.
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Latest Activity
Major Regional Acreage Acquisition
OKU has entered into an agreement to acquire 100% ownership of the Kandiole Sud Project, which is
located 5km southwest of its existing flagship Dandoko Project and 10km southeast of B2Gold’s operating
Fekola Mine in western Mali.
OKU will acquire a 100% interest in the project in return for consideration comprising both cash and
shares payable to the vendor. The terms comprise an initial payment of $0.2m and the issue of 2,110,818
shares (equivalent to $0.8m). The number of shares to be issued has been determined using the volume
weighted average price (VWAP) of OKU’s shares for the 10-day period ending 20th April - which is
equivalent to 37.9c per share.

Figure 1: Location of the Kandiole, Dandoko, Moussala and Kouroufing gold projects in west Mali.
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Technical Significance
The Kandiole Project is a single granted permit of 116 sq km within the Kenieba Inlier to the immediate
east of the regionally significant Senegal Mali Shear Zone (SMSZ). The SMSZ and associated northeasttrending splay structures are spatially related to several major gold projects - including Fekola (5.2Moz),
Loulo (12.5Moz), Gounkoto (5.4Moz), Yatela (3Moz), Sadiola (15Moz) and Sabodala (10Moz).
The Kandiole Project covers a largely unexplored tract of highly prospective Proterozoic Birimian
greenstones in a comparable geological setting to the nearby, multi-million ounce gold mining operations
and recent discoveries. OKU has identified northeast-trending structures within the project area similar to
those outlined within the company’s nearby Dandoko Project that are associated with the 12km long,
northeast-trending gold corridor recently outlined by auger geochemistry.
Next Steps
Work is able to commence on the project immediately, with data compilation and planning of auger
geochemical drilling. Reconnaissance bedrock geochemistry has been instrumental in the identification of
the recent gold discoveries within the Dandoko Project.
Other Recent Activity
Additional Seko Prospect Drilling Results
OKU has released a progress report on its 2018 Phase 1 drilling program at the Seko prospect,
comprising infill and step-out air-core and deeper RC and diamond drilling.
The current drilling programs have been designed to test for both strike and depth extensions to the
previously encountered oxide gold mineralisation from air-core drilling to a vertical depth of approximately
80m, and deeper RC and diamond drilling to vertical depths of between 180-200m.
The latest assay results have been received from the three remaining diamond holes at the Seko Anomaly
2, which tested for depth extensions to the gold mineralisation on Section 1396320mN (two holes) and the
immediate strike extensions both to the north and south of this section line (two holes), with the objective
of gathering structural data on this high-grade zone to assist in future drill planning.
Assay results from the first diamond hole were announced on 8 March 2018 (and captured in our previous
note), comprising 45m at 4.38g/t gold intersected from 96m (including 9m at 11.02g/t gold from 103m).
Further significant gold mineralisation has been intersected in hole DDSK18-010 on Section 1396360mN,
comprising 19m at 2.41g/t gold recorded from 51m (including 9m at 3.64g/t gold from 55m). Hole
DDSK18-008 on Section 1396320mN was drilled up-dip within the shallow oxide zone and intersected 2m
at 1.52g/t gold from 7m and 5m at 1.60g/t gold from 38m (including 3m at 2.36g/t gold from 40m). Hole
DDSK18-009 was abandoned at a down-hole depth of 142m before reaching the target depth of 200m.
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Technical Significance
The diamond drilling assay results, in conjunction with earlier RC assay results, indicate that the gold
mineralisation at SK2 dips steeply to the east, with a southerly plunge component to the high-grade zone.
The lower contact (footwall) of the high-grade zone is potentially fault-bound.
The mineralised zone now extends from surface to a vertical depth of 185m and remains open at depth
and down-plunge to the south. The associated broad albite-carbonate-pyrite alteration zone observed in
the drill core is similar to that reported from other world-class gold mines in the district, including Fekola
(B2Gold) and Gounkoto (Randgold).

Figure 2: Seko Long Section 020 orientation showing gold values on air-core, RC & diamond holes

Next Steps
The analytical results along with the structural logging data are now being incorporated into the database
for planning of ongoing drilling, which will continue to test for continuations of the high-grade gold zones
identified to date. First-pass air-core drilling has also continued on other targets within the Dandoko gold
corridor, with 62 air-core holes for 6,495m completed at the Dabia prospect, located 2.5km north of Seko.
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The Phase 1 program is now 95% complete, with an aggressive Phase 2 program to commence shortly.
To accelerate the rate of progress of the programs, the company has committed to a third drill-rig.

Figure 2: Location of completed AC infill drill traverses and RC and DD drill-holes over Seko Anomalies SK1-SK5

The upcoming program will comprise:
o

Seko oxide resource definition drilling, including diamond drilling for density and metallurgical testwork

o

Seko primary zone exploration drilling

o

Drill-testing of other gold anomalies within the Dandoko gold corridor

o

Auger geochemistry over regional targets in West Mali
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Summary
Drilling at Dandoko has so far highlighted potential for extensive gold mineralised alteration
systems, most notably at the Seko area, which hosts robust gold mineralization at relatively
shallow depths. Importantly, the mineralisation is similar in style to many other large deposits
found nearby in western Mali, which augurs well for its attempts to outline a large, open-pittable
gold deposit – measuring in the millions of ounces.
Regionally, there is enormous potential as well. The Seko trend extends north of artisanal
workings that comprise shallow pits within the lateritic profile and upper saprolite zone, where
artisanal workers are recovering free gold.
OKU is also well placed financially, having just completed a $15m capital raising by way of a
placement to existing shareholders and new institutional investors at an issue price of $0.38 per
share. OKU had cash reserves of $10.9m as at 31/12/2017. OKU will remain firmly held within our
Portfolio.

Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. I wrote this article myself, it expresses my own opinions and I am not receiving compensation for it. In preparing this article, no
account was taken of the investment objectives, financial situation and particular needs of any particular person. Investors need to consider,
with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor. Although the information contained in this publication has been obtained from
sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or
omission in that information. I have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours.
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